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THE SIT 


Practically no change other than seasonal 
occurred between March and April in the level of 
general business activity in New England, mod- 
erate declines of seasonal character in some lines 
of industry having been offset by slight increases 
in others, while sales of reporting department 
stores in this district during April were in approx- 
imately the same volume as in April, 1933. Be- 
tween March and July, 1933, industrial activity 
in New England ex- 


UATION 
production by a moderate amount, based upon 
the facts that employment in Massachusetts boot 
and shoe manufacturing establishments was 
reported to have gained 4.7 per cent between these 
months, and aggregate payrolls in the industry 
increased 1.7 per cent. Actual data on produc- 
tion for April are not yet available. 

The total value of new construction contracts 
awarded in New England in April was $12,631,000, 





panded more rapidly 
than in any previous 
period, receding during 
the last five months of 
the year. Therefore, 
comparisons between 
March to July, 1934, 
and the corresponding 
months last year reflect 
the unusual conditions 
of 1933 rather than the 
current situation. 

In the textile industry 
the daily average 
amount of raw cotton 
consumed by New Eng- 
land mills during April 
was 4130 bales, as 
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April, 1934, compared with April, 1933 


an amount approx- 
imately the same as in 
March and double the 
total value for April, 
1933. A seasonally cor- 
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compared with 3990 bales in March, and 3195 
bales in April, 1933. During 13 consecutive 
months including April, 1934, the daily average 
amount was larger than in the corresponding 
months a year earlier. Raw wool consumption in 
the mills in this district, on a daily average basis, 
decreased between February and March, and 
again between March and April. March was the 
only one of the first four months of 1934 during 
which wool consumption was larger than in the 
corresponding month of 1933. 

Production of boots and shoes in this district 
during April is estimated to have exceeded March 


this district stood at 
11.2 per cent in April, 1933, and in April, 1934, 
had risen to 17.9 per cent of the 1923-24-25 
average. 

Between March and April, 1934, an increase of 
1.0 per cent occurred in the number of wage- 
earners employed in representative manufactur- 
ing establishments in Massachusetts, according 
to the Department of Labor and Industries, and 
the amount of aggregate weekly payrolls in- 
creased by 0.2 per cent; average weekly earnings 
per person employed, however, decreased 0.7 per 
cent. 





MONEY AND BANKING 


Money rates in the Boston money market have 
shown a slight easing tendency since April 18. 
The rate on bankers’ prime commercial paper, 
which had averaged around one per cent since the 
middle of February, declined during the third 
week in May to three-quarters of one per cent. 
This is the lowest level recorded for over a century, 
and even this rate was occasionally shaded to one- 
half of one per cent in the case of exceptionally 
strong borrowers. Bankers’ prime 90-day accept- 
ances remained at °/;g of one per cent during May, 
also the lowest yield for that class of paper in the 
history of the Boston money market. Rates on the 
United States Treasury bills showed the same 
trend. The yield at which new issues of 91-day 
Treasury bills were sold declined from .08 per 
cent on April 18 to .06 per cent on May 23, and 
the yield on the 182-day issues from .19 per cent 
on April 18 to .13 per cent on May 23. 

The movement of total deposits in the 10 Boston 
reporting member banks, which had increased at 
a fairly rapid rate from the last week in January 
to April 11, reversed this movement during the 
succeeding five weeks, declining from $891 ,000,000 
to $869,000,000, a reduction of $22,000,000. This 
decrease was caused by a decline of $25,000,000 
in United States Government deposits and of 
$7,000,000 in time deposits. Demand deposits, 
on the other hand, continued the upward trend 
begun the last week in March. Between April 11 
and May 16 demand deposits rose $10,000,000 to 
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$628,000,000, the highest volume since November, 
1931. 

This decline in total deposits in the Boston 
reporting member banks was accompanied by 
readjustments in the various classes of loans and 
investments. The major change occurred in 
United States Government securities, which 
declined $83,000,000 from a high of $284,000,000 
on March 7 to $201,000,000 on May 16. During 
this same period, however, the banks added some 
$4,000,000 of other securities to their portfolios. 
Real estate loans maintained a fairly steady rate 
of decline, dropping some $900,000 during this 
period. Collateral loans, which had been decreas- 
ing throughout April and early May, rose $8,000,- 
000 during the week ending May 16. From March 
7 to May 16 commercial loans declined some 
$4,000,000. In the meanwhile reserves of Boston 
member banks increased $56,000,000, while vault 
cash rose $14,000,000. 

The movement of total deposits in the eight 
outside reporting cities was somewhat different 
from that in Boston. From April 11 to May 16 
the net increase amounted to $6,000,000. United 
States Government deposits declined about $3,- 
000,000, while net demand and time deposits 
showed moderate increases. As in the Boston 
member banks, the United States Government 
security holdings of these outside reporting mem- 
ber banks declined $13,000,000 from a high of 
$132,000,000 on March 7 to $119,000,000 on May 
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During the week ending January 17 two mem 
group. 


: ember banks at Springfield were added to those reporting for the eight other New England cities 
Since that time no appreciable difference has occurred in the various items shown in the chart above, with the exception of an 
increase in net demand deposits. 
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16. Real estate loans showed a slight contraction, 
while collateral and commercial loans increased 
moderately. Since March 7 reserves have in- 
creased $16,000,000, while vault cash has shown 
little change. 

The following table, shows the amount of ex- 
cess reserves in New England member banks at 
three selected dates during the past 10 years. 
Under ordinary circumstances member banks 
used to adjust their reserve position with consid- 
erable care, attempting to maintain their daily 
reserve balances with the Federal Reserve Bank of 
Boston as nearly as possible at the legal minimum 
requirements. During the moderate depression in 
1924 excess reserves in New England member 
banks were less than three per cent above the 
legal requirements. Five years ago, in 1929, excess 
reserves were practically non-existent in this dis- 
trict. At the present time, on the other hand, 
New England member banks are carrying bal- 
ances with the Federal Reserve Bank of Boston 
over twice the amount of their legal requirements. 
Never before in the history of the Federal Reserve 
Bank of Boston have the member banks been 
carrying balances so far in excess of requirements. 


RESERVES OF MEMBER BANKS—NEW ENGLAND 
(Monthly averages in thousands of dollars) 


% of Excess 


Required Actual Excess to Required 
April 1934... .$118,442 $257,629 $139,187 117.5% 
May 1929.... 141,608 141,911 303 0.2 
May 1924 .... 124,593 127,223 2,630 2.1 


Total earning assets of the Federal Reserve 
Bank of Boston declined $266,000 from April 18 
to May 16, as compared with a decline of $6,000,- 
000 during the preceding month. Holdings of 
United States Government securities remained 
virtually unchanged. Loans to member banks 
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During the past six months the volume of credit in use in this district 
has been infuenced entirely by the amount of acceptance holdings. 
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fluctuated narrowly, while total 
declined to $371,000, the 
February, 1915. 


acceptances 
lowest volume since 

Total cash reserves at the Federal Reserve Bank 
of Boston from April 18 to May 9 expanded $31,- 
000,000 to $405,000,000, the highest point since 
the Federal reserve system was organized. Dur- 
ing the week between May 9 and May 16, how- 
ever, total reserves declined more than $6,000,000 
to about $398,000,000. Total deposits increased 
$27,000,000 from April 18 to May 9, but in the 
week between May 9 and May 16 declined $6,- 
000,000 to $294,000,000. The volume of Federal 
reserve notes outstanding continued to expand 
moderately, with a net gain of about $1,000,000 
between April 18 and May 16. This expansion 
was in the main counterbalanced by a correspond- 
ing decrease in Federal reserve bank notes out- 
standing. ‘The reserve position of the Federal 
Reserve Bank of Boston, that is, the relationship 
between cash reserves and Federal reserve notes 
and deposits, improved moderately, the reserve 
ratio standing at 72.3 per cent on April 18 and at 
73.9 per cent on May 16. 

Reports from 62 mutual savings banks through- 
out New England which send figures monthly to 
the Federal Reserve Bank of Boston showed an 
increase in total deposits during April in every 
state in New England except Vermont, where the 
decrease was slight. 

The April index of check transactions in 16 
New England cities, adjusted for seasonal in- 
fluences, was higher than during the preceding 
month in Boston, Bangor, New Haven, Portland, 
Providence, and Waterbury. The smallest gain, 
as compared with a year ago, was 10 per cent, 
while gains of more than 30 per cent were reported 
in Boston, Bangor, Fall River, Manchester, New 
Bedford, Portland, and Waterbury. 
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Bond prices have been appreciating rapidly since November, while the 
easing of money rates has continued, with only slight interruptions, 
for over a year. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company, Inc. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—The volume of electrical 
energy consumed for industrial purposes in- 
creased between March and April in the New 
England area. While the actual index of electric 
power consumed for manufacturing purposes, as 
reported by the Electrical World, showed a 
substantial rise in April over March, this gain was 
for the most part of a seasonal nature. After 
allowances had been made for the seasonal expan- 
sion in electric power consumption between March 
and April, an increase of six per cent was recorded 
in the amount of power used for manufacturing 
purposes. This increase was centered principally 
in five industrial groups. The chemical industry 
reported the largest gain in the amount of electric 
power consumed, rising over 31 per cent between 
March and April. Four other industries, iron and 
steel, metal working, leather, and paper and pulp, 
reported gains in power consumption, averaging 
10 per cent. The rubber and textile industries 
consumed less electrical energy in April than in 
the preceding month; this reduced volume of 
consumption was contrary to the experience of 
the past two years. 

The average weekly production of electric power 
in New England during April was 16 per cent 
greater than in the corresponding month of 1933. 
Since April a gradual reduction has occurred in 
the percentage change of power production in this 
district. In the third week in May a gain of 8.5 
per cent was recorded over the same week a year 
ago in the amount of electricity produced. 

Carloadings:—Total carloadings during the 
first five weeks of the second quarter amounted to 
136,839 cars, compared with 121,779 cars in the 
same period last year. This gain of 12.5 per cent 
was generally distributed throughout all classes 


of revenue freight, with the exception of grain ship- 
ments. In the two principal classes of carload- 
ings, merchandise, l.c.l., and miscellaneous, the 
greater increase was recorded in miscellaneous 
loadings, which rose 26 per cent, compared with a 
rise of 9.4 per cent in merchandise, l.c.]., loadings. 
The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous loadings for April declined 
2.2 points. During the past six months this index 
has shown an irregular tendency to decline. The 
total loss between January and April in the volume 
of merchandise, |.c.]., and miscellaneous freight 
shipments, according to the adjusted index for 
the series, amounted to 6.3 per cent. 


Building:—The total value of new construc- 
tion contracts awarded in this district during 
April, amounting to $12,631,000, was practically 
the same as in the preceding month, when a total 

$12,215,000 was reported. While the value of 
new awards in April was slightly more than double 
the value of new construction undertaken in the 
same month a year ago, the present value of 
awards is, with the exception of April, 1933, the 
smallest April figure in the past 25 years. The 
fact that total construction contracts in April were 
considerably lower than seasonal expectations was 
principally attributable to the decrease in the 
value of public works and utilities contracts, which 
declined from $5,077,000 in March to $4,446,000 
in April. While this reduction was entirely within 
the public utilities division, the principal decrease 
occurred in electric light and power plant con- 
struction and water supply systems. 

Since the beginning of May some improvement 
has taken place in the construction industry. 
For the first half of May the daily average value 
of total contracts awarded amounted to $558,000, 
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Source of data—Massachuselts Department of Labor and Industries. 
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The improved commercial situation in the United States and New 
England is indicated by the reduced number and amount of commercial 


failures reported. 
Source of data—Dun & Bradstreet, Inc. 











1934 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 





compared with a daily average of $505,000 in 
April. The average for residential building con- 
tracts awarded in the first 13 business days of May 
decreased 15.9 per cent from the April average. 
In the other two principal classes of construction, 
however, gains were noted in the daily average 
value. Non-residential building rose 14.4 per cent, 
from $188,000 in April to $215,000 in the first 
half of May. A greater expansion occurred in 
public works and utilities contracts awarded, 
which increased 27.5 per cent during the same 
period. Although the current rate of public works 
and utilities construction is almost three times 
that which obtained during the corresponding 
period a year ago, the daily average of new con- 
tracts awarded in this group was only six per cent 
greater than the average for the first quarter of 
1934. 

Employment:—In 2724 identical New Eng- 
land manufacturing establishments employment 
increased 1.2 per cent in April over March, and 
was 38.5 per cent higher than in April, 1933. Pay- 
roll disbursements showed corresponding gains, 
with payrolls for the week nearest April 15 higher 
by 1.5 per cent than for the corresponding week 
in March, while the comparison between April, 
1934, and the same month a year earlier indicated 
a rise of 74.6 per cent. 

The total number of wage-earners employed in 
1391 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 239,053 for the week 
ending nearest to April 15, an increase of 2252 
employees, or 1.0 per cent, compared with the 
number employed in the same establishments dur- 
ing the corresponding week in March. The amount 
of the combined weekly payrolls of these reporting 
establishments showed an increase of $10,672, 





or 0.2 per cent, over the amount for the same 
week in March. During the nine years from 1925 
through 1933 the averages of the percentage 
changes from March to April in each year were 
decreases of 2.1 per cent in employment and 3.3 
per cent in the amount of weekly payrolls. 
The increases recorded this year resulted from 
various changes throughout the State. An 
increase of 32.6 per cent occurred in the number 
of employed and a gain of 59.7 per cent in the 
amount of payrolls in April, 1934, compared 
with April, 1933. 

Relatively unimportant changes in the 58 cotton 
goods establishments resulted in a 2.5 per cent 
gain in employment and an increase of 1.4 per 
cent in the amount of weekly payrolls. In elec- 
trical machinery, apparatus, and supplies, employ- 
ment increased 7.5, and wages paid rose 14.1 per 
cent. The declines of 8.3 per cent in employment 
and 10.4 per cent in the amount of payrolls in the 
56 woolen and worsted goods mills were largely 
attributable to curtailment in production in 
Lawrence establishments. In the other major 
industries the percentage changes were not large, 
except for a decrease of 14.8 per cent in payrolls 
in the 13 dyeing and finishing .establishments. 
Relatively large declines in payrolls also occurred 
in establishments manufacturing hosiery and knit 
goods and silk and rayon goods. 

REPORT OF PUBLIC EMPLOYMENT OFFICES 
Boston, Lowell, Worcester, and Springfield 
(Exelusive of PWA and CWA Activities) 
U.S. Employment Service 


Openings Applications Placements 


January. 719 22,070 485 
February 850 6,003 594 
March. a 938 7,827 617 


3113) Sere . 12438 6,293 800 
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The only class of building to show a decline in April was the public 
works and utilities group. The amount of residential and non- res- 
idential construction, however, was sufficient to carry the April total 
above that for March. 

Source of data—F. W. Dodge Corporation. 
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After rising rapidly between March and December, 1933, wool prices 
have been leveling off since the beginning of 1934. 
Source of data—Commercial Bulletin. 
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The 270 selected manufacturing establishments 
reporting regularly to the Rhode Island Commis- 
sioner of Labor had 2.0 per cent fewer workers 
employed at the end of April than at the close of 
the preceding month and 0.7 per cent fewer than 
at the end of February. These plants, however, 
had 25.5 per cent more workers employed at the 
end of April this year than on the corresponding 
date in 1933. The total number employed at the 
end of April by the 270 manufacturing plants was 
71,085, compared with 72,517 at the end of March, 
71,612 at the end of February, and 56,658 at the 
end of April, 1933. Decreases were reported in 
all branches of the textile industry, jewelry, and 
rubber, while increased numbers were employed 
in the metal trades and miscellaneous groups. 
Greater numbers of workers were reported em- 
ployed in all the major industries than during 
April, 1933, except in the silk group, which re- 
ported 14.8 per cent fewer employed. 

Textiles :—The volume of raw cotton consump- 
tion in April declined from the total reported for 
March. This reduction represented the smaller 
number of working days in April, since the daily 
average rate of raw cotton consumption in this 
district was 3990 bales in March and 4130 bales 
in April. In fact, the seasonally adjusted index 
of New England cotton consumption during the 
first four months of 1934 was steadily increasing. 
This expansion in the rate of cotton consumption 
was somewhat similar to the course followed by 
the cotton textile industry a year ago, when for the 
first six months the volume of operations was in- 
creased more than 80 per cent, dropping abruptly 
in the last quarter to a rate of consumption lower 
than that at which the industry was operating at 


the beginning of the year. The immediate plan 
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of the N. R. A. code authority is to limit the use 
of cotton textile machinery to 75 per cent of the 
present maximum hours for an emergency period 
of 12 weeks, beginning June 14. In the correspond- 
ing period of 12 weeks last year activity in the 
cotton industry was expanding rapidly, contrary 
to the usual seasonal tendency, in anticipation of 
the adoption of the code, which became effective 
July 17, 1933. 

The volume of raw wool consumed in New Eng- 
land mills declined during March and April. In 
April the decrease amounted to 16 per cent of the 
March total of 16,197,000 pounds, grease equiv- 
alent. The decline in wool consumption was 
accompanied by a weakening in the prices of the 
various grades of raw wool. Last year at this 
time prices were firming, and the consumption of 
wool was showing a brisk upward tendency. 

Boots and Shoes:—While production data for 
the boot and shoe industry during April are not 
available, a comparison of the percentage changes 
in employment and payrolls in the boot and shoe 
manufacturing establishments in several Massa- 
chusetts cities indicates to some extent conditions 
in the industry during that month. 


Per Cent Changes 


No. of between March and April 

Establishments Employment Payrolls 

Boston. . . 14 —2.4% —9.4% 
Brockton . 10 —1.8 —10.4 
Lowell. ah —3.1 —1.7 
VAR. 2120 +8.6 +2.5 
Worcester....... 06 +10.9 +19.4 


The returns for 115 reporting boot and shoe 
establishments in Massachusetts showed in- 
creases of 4.7 per cent in employment and 1.7 
per cent in payrolls during April as compared 
with March. 
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RETAIL TRADE 

Sales of representative New England department stores during April this year were approximately 
the same in dollar volume as during the corresponding month of 1933. Stores in Maine and New 
Hampshire showed the greatest gains over April last year, with increases of 17 per cent and 13 per cent, 
respectively, and increases of nine per cent and six per cent were reported by Vermont and Connecticut 
stores. In the Rhode Island stores sales were practically equal to the volume for April a year ago, 
while a decline of one per cent occurred in the Massachusetts stores. For the first four months of 
1934 sales of the entire New England group were 17 per cent higher than during the corresponding 
period last year. 

In the Boston stores, as well as in the entire New England group, credit conditions during April, 
as indicated by the rate of collections of regular accounts, showed an improvement over the same 
month of 1931, 1932, and 1933. The rate of collections in the New Haven stores was lower than in 
April of the three preceding years, and in Providence, although somewhat lower than in April, 1931, 
the rate was higher than in the same month of 1932 and 1933. 

Among the departments listed, the most marked gains in sales in comparison with April, 1933, were 
recorded in the yard goods departments, with an increase of 33 per cent in cotton goods, 24 per cent 
in woolen goods, and 18 per cent in silk and velvet goods. The greatest decrease took place in the boys’ 
wear department, with sales.in April this year 40 per cent lower than in the same month a year ago. 


SALES CONDITIONS 
1933 = 100 


Month of April January through April 

1931 1932 1933 1934 1931 1932 1933 
Connecticut Department Stores. : 141 115 100 106 153 125 100 116 
Maine Department Stores....... 158 123 100 117 151 123 100 118 
Massachusetts Department Stores. . 153 118 100 99 171 133 100 117 
New Hampshire Department Stores. 148 114 100 113 183 143 100 135 
Rhode Island Department Stores... 129 105 100 100 153 125 100 117 
Vermont Department Stores. . . 185 137 100 109 187 147 100 120 
Boston Department Stores. ... 157 119 100 97 176 135 100 115 
New Haven Department Stores. 139 118 100 101 150 125 100 110 
Providence Department Stores... 129 105 100 100 153 125 100 117 
New England Department Stores 149 116 100 100 167 132 100 117 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1931 1932 1933 1934 
Boston Department Stores...... 42.4% 44.5% 45.6% 48.4% 
New Haven Department Stores. 52.8 47.3 46.1 46.0 
Providence Department Stores... rah 47.7 45.0 41.9 45.4 
New England Department Stores. ... chee 43.8 43.9 43.7 47.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 


Month of April January through April 

1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods............. 174 143 100 118 193 139 100 123 
Woolen Dress Goods........ ¥ 135 118 100 124 175 132 100 147 
Cotton Dress Goods. 196 132 100 133 203 130 100 132 
Jewelry.......... , : 201 127 100 100 202 152 100 112 
Men’s Clothing. . 154 103 100 96 188 128 100 119 
Men’s Furnishings. . ey 149 112 100 85 173 133 100 119 
Boys’ Wear....... 122 78 100 60 169 123 100 117 
Women’s, Misses’ and Juniors’ Ready- 

ORV CERIO Meier BU a a Sor aceon couiens 160 123 100 103 188 137 100 121 
Women’s, Misses’ and Juniors’ Ac- 

EO Ee Ree Benet Rr RE eae 139 109 100 96 165 139 100 116 
Millinery. . 139 100 100 88 174 137 100 119 
Women’s and Children’s Gloves. . : 139 92 100 76 175 130 100 112 
Corsets and Brassieres.......... : ; 132 110 100 100 142 120 100 108 
Women’s and Children’s Hosiery . : 158 128 100 106 164 139 100 120 
Knit underwear, including Glove Silk... . . 157 120 100 101 168 132 100 114 
Silk and Muslin Underwear. Coe Tet 137 112 100 104 140 119 100 117 
Women’s and Children’s Se 140 106 100 97 149 127 100 118 


BUNNIGURE 7a s rama te iets etait ene ae 155 115 100 96 169 135 100 107 
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IN THE UNITED STATES 


Volume of manufacturing production increased during April, while the 
output of mines declined. Employment and payrolls continued to increase. 
The general level of commodity prices remained substantially unchanged 
during April and the first three weeks in May, although prices of individual 
commodities showed considerable changes. 





Production and Employment:—Production of manufactures, which had in- 
creased continuously since last November, showed a further advance in April, 
according to the Board’s seasonally adjusted index, while output of mines 
was smaller in April than in March. The Board’s combined index of industrial 
production remained practically unchanged at 85 per cent of the 1923-1925 
average. The growth in manufacturing reflected increases in iron and steel, 
automobiles, and meat packing. Lumber production declined in April, and 
activity at wool and silk mills was considerably reduced, while cotton consump- 
tion by mills showed little change. Crude petroleum output continued to 
increase, but there was a more than seasonal decline at the beginning of April 
in the mining of both anthracite and bituminous coal. During the first two 
weeks of May steel operations increased further, but declined somewhat in 
the third week. Output of automobiles decreased considerably in May. 


Volume of employment and wage payments continued to increase in April, 
and employment in factories, according to the new index of the Bureau of 
Labor Statistics, was larger than at any time since the end of 1930. There 
was a substantial seasonal increase in the number of workers employed in 
private construction as well as in those engaged in projects financed by the 
Public Works Administration. Employment on railroads, in metal mining 
and quarrying, and in various service activities also increased further, while in 
coal mining there was a considerable decrease. 


Construction contracts awarded during April, as reported by the F. W. 
Dodge Corporation, were smaller in value than during March. There was 
a substantial decline in public works contracts, while contracts for privately 
financed projects showed a slight increase in April. Following extended 
drought in important grain areas, the Department of Agriculture forecast of 
the winter wheat crop was reduced from 492,000,000 bushels on April 1 to 
461,000,000 bushels on May 1. This compares w ith a five- year average for 
1927-1931 of 632,000,000 bushels. The condition of rye, hay, and pastures 
has also been adversely affected by the drought. 


Distribution:—Railroad freight carloadings declined in April, as compared 
with March, and in the first half of May there was a smaller than seasonal 
increase in total loadings. The April decline was largely the result of a substan- 
tial decrease in coal shipments from the relatively large volume of March. 
Department store sales showed little change from March to April. After 
allowance is made for differences in the number of business days, for usual 


seasonal changes, and for changes in the date of Easter, sales continued larger 
than a year ago. 


Commodity Prices:—The general level of wholesale commodity prices, as 
measured by the Bureau of Labor Statistics index, has shown little change 
during the past three months. Prices of grains, cotton, silk, and silver, which 
declined sharply in April, rose during the first three weeks of May. Rubber 
prices advanced sharply until early in May, but subsequently declined some- 
what, and prices of textile products declined during recent weeks. Steel scrap 
has declined since March, while finished steel products, automobiles, non- 
ferrous metals, and building materials advanced. Cattle and beef prices rose 
during April and the early part of May, while prices of hogs declined. 


Bank Credit:—Excess reserves of members remained at a level of about 
$1,600,000,000 between the middle of April and the middle of May. There 
were no considerable changes in monetary gold stock or in money in circula- 
tion. The total volume of reserve bank credit also showed little change. 


At reporting member banks in leading cities in the five weeks ending May 16 
there were decreases of about $240,000,000 in loans and of $80,000,000 in 
investments, the latter reflecting a decrease in holdings of securities other 
than those of the United States Government. Net demand and time de- 
posits increased by nearly $200,000,000, while the United States Government 
deposits were reduced by about — 000. 


Short-term money rates in the open market continued at low levels during 
May, and yields on United States Treasury bonds declined further to the 
lowest levels of the post-war period. 





